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BEFORE THE ARIZONA CORPORATIONCC.......c . <. .

MARC SPITZER

CHAIRMAN | |
JIM IRVIN Arizona Corporation Commission
COMMISSIONER DOCKETED
WILLIAM A. MUNDELL S
COMMISSIONER FEB 1.0 2003
JEFF HATCH-MILLER s
COMMISSIONER KT g
MIKE GLEASON s
COMMISSIONER '
IN THE MATTER OF THE GENERIC Docket No. E-00000A-02-0051

PROCEEDINGS CONCERNING ELECTRIC
RESTRUCTURING ISSUES.

IN THE MATTER OF ARIZONA PUBLIC Docket No. E-01345A-01-0822
SERVICE COMPANY’S REQUEST FOR A
VARIANCE OF CERTAIN REQUIREMENTS
OF A.A.C. R14-2-1606.

IN THE MATTER OF THE GENERIC Docket No. E-00000A-01-0630
PROCEEDING CONCERNING THE
ARIZONA INDEPENDENT SCHEDULING
ADMINISTRATOR.

IN THE MATTER OF TUCSON ELECTRIC Docket No. E-01933A-02-0069
POWER COMPANY’S APPLICATION FOR A
VARIANCE OF CERTAIN ELECTRIC
COMPETITION RULES COMPLIANCE
DATES.

RUCO’S EXCEPTIONS

The Residential Utility Consumer Office (“RUCQ") files these exceptions to the
Recommended Opinion and Order (‘RO&Q0”) in the Track B matter, not to seek a different

result, but merely to request a clarification in the RO&O.
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Beginning at page 44, the RO&O discusses RUCQO’s proposal to utilize an integrated
resource planning (“IRP”) framework for the analysis of generation supply alternatives. One
element of RUCO’s proposal is a comparison of bids received to the utility’s cost to generate
power itself. (RO&O, pg. 44, lines 14% - 15%2). The RO&O resolves the issue of IRP by
agreeing with the goals of RUCO’s proposed IRP process and indicating that the Commission
expects the utilities to use least cost planning principles in developing their overall portfolios
(RO&O pg. 46, lines 19-20). RUCO has no disagreement with the RO&QO’s resolution of the
issue. However, it is unclear whether the RO&O contemplates that an evaluation of self-build
options is one of the least cost planning principles utilities should follow.

At the hearing, Staff, TEP and APS joined RUCO in recognizing the benefit of
comparing regulated pricesw to market-based bids. Tr. at 256-262 (Johnscon & Kessler for
Staff), 363-364 (Kessler for Staff); Tr. at 492-493 (Hutchens for TEP); Tr. at 707 (Carlson for
APS). Further, Panda expressed support for a comparison to the cost of a utility’s existing
power resources. See RUCQO’s Opening Brief at 3-4.

Given that parties generally, and Staff and the utilities specifically, support comparing
market bids to the cost of self-build, RUCO requests that the Commission amend the RO&O to
specifically require such a comparison. RUCO proposes the<following amendment:

Page 46, line 20%, after “principles” INSERT ¥, incluﬁing a comparison to the utilities’

cost to build,”

Page 70, line 24, after “principles” INSERT *, including a comparison to the utilities’ cost

to build,”




RESPECTFULLY SUBMITTED this 10" day of February, 2003.

S 1l

Scott S. Wakefield
Chief Counsel
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AN ORIGINAL AND NINETEEN COPIES
of the foregoing filed this 10" day
of February, 2003 with:

Docket Control

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

COPIES of the foregoing hand delivered/
electronically mailed this 10" day of February, 2003
to:

Michael A. Curtis

William P. Sullivan

Paul R. Michaud

MARTINEZ & CURTIS, P.C.

2712 North 7th Street

Phoenix, Arizona 85006

Attorneys for Arizona Municipal Power Users
Association, Mohave Electric Cooperative, Inc.,
Navopache Electric Cooperative, Inc.,
Reliant Resources, Inc. & Primesouth, Inc.
mcurtis @ martinezcurtis:.com

wsullivan @martinezcurtis.com
pmichaud @ martinezcurtis.com

Walter W. Meek, President

ARIZONA UTILITY INVESTORS ASSOCIATION
2100 North Central Avenue, Suite 210

Phoenix, Arizona 85004

meek @auia.org

Rick Gilliam

Eric C. Guidry

LAND AND WATER FUND OF THE ROCKIES
ENERGY PROJECT

2260 Baseline Road, Suite 200

Boulder, Colorado 80302
equidry@lawfund.org

Lawrence V. Robertson, Jr.

MUNGER CHADWICK, PLC
333 North Wilmot, Suite 300
Tucson, Arizona 85711-2634

Attorney for Southwestern Power Group, II, LLC;
Bowie Power Station, LLC; Toltec Power Station,

LLC; and Sempra Energy Resources
lvrobertson @ mungerchadwick.com

Theodore E. Roberts

SEMPRA ENERGY RESOURCES
101 Ash Street, HQ 12-B

San Diego, California 92101-3017
froberts @ sempra.com

Raymond S. Heyman

Michael W. Patten -
ROSHKA HEYMAN & DEWULF, PLC
400 E. Van Buren, Suite 800

Phoenix, Arizona 85004

Attorneys for Tucson Electric Power Co.
rheyman @rhd-law.com
mpatten @ rhd-law.com

Lori Glover

STIRLING ENERGY SYSTEMS
2920 E. Camelback Road, Suite 150
Phoenix, Arizona 85016

lglover @stirlingenergy.com



http://martinezcurtis.com
http://martinezcurtis.com
http://martinezcurtis.com
http://munqerchadwick.com
http://sempra.com
http://rhd-law.com
http://rhd-law.com
http://stirlinaenerqv.com
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Jay |. Moyes

MOYES STOREY

3003 N. Central Avenue, Suite 1250
Phoenix, Arizona 85012

Attorneys for PPL Southwest Generation Holdings,

LLC; PPL EnergyPlus, LL.C and PPL Sundance
Energy, LLC
jimoyes @lawms.com

Roger K. Ferland

QUARLES & BRADY STREICH LANG, L.L.P.
Renaissance One

Two North Central Avenue

Phoenix, Arizona 85004-2391
rferland @ guarles.com

Thomas L. Mumaw

PINNACLE WEST CAPITAL CORPORATION
PO Box 53999

MS 8695

Phoenix, Arizona 85072-3999
Thomas.mumaw @ pinnaclewest.com

Larry F. Eisenstat

Frederick D. Ochsenhirt

Michael R. Engleman

DICKSTEIN SHAPIRO MORIN & OSHINSKY
LLP

2101 L Street, NW

Washington, DC 20037
englemanm@dsmo.com

Christopher Kempley, Chief Counsel
ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, Arizona 85007

Ernest G. Johnson, Director

Utilities Division

ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, Arizona 85007

Lyn Farmer, Chief Administrative Law Judge
Hearing Division

ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, Arizona 85007

Marc Spitzer

Chairman

ACC

1200 West Washington
Phoenix, Arizona 85007

Jim Irvin

Commissioner

ACC

1200 West Washington
Phoenix, Arizona 85007

William A. Mundell
Commissioner

ACC

120C West Washington
Phoenix, Arizona 85007

Jeff Hatch-Miller
Commissioner

ACC

1200 West Washington
Phoenix, Arizona 85007

Mike Gleason
Commissioner

ACC

1200 West Washington
Phoenix, Arizona 85007

Paul Walker -

ACC

1200 West Washington
Phoenix, Arizona 85007

Kevin Barlay

ACC

1200 West Washington
Phoenix, Arizona 85007

Hercules Dellas

ACC

1200 West Washington
Phoenix, Arizona 85007

Dean Miller

ACC

1200 West Washington
Phoenix, Arizona 85007

Jodi Jerich

ACC

1200 West Washington
Phoenix, Arizona 85007
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